PERFORMANCE LEGACY

Best Performing Equity Malaysia Fund L‘WPER
KENANGA GROWTH FUND JEIEAEEEEYCEUREECTS e

2013 10.54 26 35

Year To Date (Jan-Apr 2014) 0.24

KENANGA Best Performing Equity Malaysia Diversified Fund UP‘PER
SYARIAH GROWTH FUND BEENAEO R CRED) |
Benchmark

2013 13.29 20 51

Year To Date (Jan-Apr 2014) 1.25
Rising Stars

*
KENANGA ASIA PACIFIC TOTAL RETURN FUND Ranked NO.1

Year Benchmark Funds (%) Since Inception
(Compounded Return of 10%p.a.) (11 July 2013)
Year To Date (Jan-Apr 2014) 3.33 14.67

*Year To Date, 3 months and 6 months categories as at 30 April 2014

*
KENANGA OnePRS Ranked NO.1

OnePRS Scheme Year To Date (Jan- Apr 2014)

OnePRS Growth Fund 5.05%
OnePRS Moderate Fund 5.67%
OnePRS Conservative Fund 4.09%

*Year To Date as at 30 April 2014

Source : Lipper Investment Management & Novagni Analytics and Advisory Sdn. Bhd.

FOR MORE INFORMATION

KENANGA INVESTORS BERHAD
Tel: +603 2057 3733/ 1 300 88 1PRS(777)
www.kenangainvestors.com.my
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Disclaimer: You must read and understand the Master Prospectus dated 30 June 2013 (“Master Prospectus”) and the Supplemental Prospectus (if any), Kenanga OnePRS Scheme Disclosure
Document (DD) dated 20 November 2013, its PHS or Supplemental Disclosure Document (SDD) (if any), relevant Product Highlights Sheets (PHS) before investing. The Master Prospectus,
Supplemental Prospectus (if any), DD, SDD (if any) and PHS have been registered with the Securities Commission Malaysia, who takes no responsibility for its contents. A copy of the said
Master Prospectus, Supplemental Prospectus (if any), DD, SDD (if any) and the relevant product highlight sheets (PHS) is obtainable at our offices or any authorised distributors. Application for
Units can only be made on receipt of application form referred to in and accompanying the Master Prospectus and/or Supplemental Prospectus, DD, SDD (if any) and relevant PHS. Investors are
advised to read and understand the Master Prospectus and/or Supplemental Prospectus, DD, SDD (if any) and PHS and consider the fees and charges involved before investing. Unit prices and
distributions may go down as well as up. A Fund’s track record does not guarantee its future performance. Investors are advised to read and understand the contents of the unit trust loan
financing risk disclosure statement before deciding to borrow to purchase units. If you are in doubt when considering the investment or on any of the information provided, you are advised to
consult a professional adviser.
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EING the johnny-come-lately
in the private retirement

scheme (PRS) business may
not necessarily be a bad thing, That
is how Kenanga Investors Bhd dep-
uty chief executive Ismitz Matthew
de Alwis sees it,
The PRS is, according to the
Private Pension Administrator (PPA

we've a better understanding of
what the industry needs,” De Alwis
tells select media in a briefing. He
says the PRS business is a long-term
strategy and while pick-up initially
will be slow, providers such as
Kenanga Investors are looking at it
as a volume game,

on its website, a voluntary long- ) The story so far

term investment scheme designed
to help individuals accumulate sav-
ings for retirement. It was launched
in July 2012 and represents the
third pillar of savings for retire-
ment; the other pillars being the
civil servants pension fund and the
Employees Provident Fund (EPF).

Kenanga Investors, a unit of K&N
Kenanga Holdings Bhd, got the nod
to manage PRS funds last April but
did not launch the scheme, known
as OnePRS, until Nov 20 as the
fund manager was in the midst of
merging with ING Funds Bhd, the
acquisition of which was completed
last June.

Besides Kenanga Investors, there
are seven other PRS providers and
each of them are allowed to man-
age up to 10 funds. There are now a
total of 44 funds in the market with
Kenanga Investors managing three.

The three funds are the OnePRS
Growth Fund, which invests up to
70% of the fund’s net asset value
(NAV) into the Kenanga Growth
Fund and with the remaining por-
tion in Kenanga Bond Fund and
cash, the OnePRS Moderate Fund
investing into Kenanga Balanced
Fund and the OnePRS Conservative
Fund, which invests 80% of the
funds NAV into the Kenanga Bond
Fund and the Kenanga Money
Market Fund providing exposure
to fixed income and money market
instruments with no more than
20% of NAV invested into Kenanga
Growth Fund.

“We're late into the game but

The three funds under Kenanga
Investors have managed to attract
1,700 members while de Alwis
shares that the plan this year is to
grow it to 10,000.

PPA chief executive officer Datuk
Steve Ong, in a recent briefing, says
the aimn this year is to double all the
funds' assets under management
to RMG00mil and the member-
ship base to between 140,000 and
150,000 from 70,000 as at end-
2013. Kenanga Investors did not
provide a breakdown of pension
and retirement funds it manages,
but as at end-March, assets under
management from the pension
and retirement funds it manages
stood at RM659.11mil or 10.76% of

total assets under management of
RM6.13bil.

De Alwis says there is a lot of
groundwork to be done such as
educating people on why they
should take a more active role in
saving for their retirernent and
making the scheme as accessible
as possible. He points out that the
growth potential is there as active
EPF contributors make up less than
half of the nearly 14 million mem-
bers. The PRS broadly targets those
in the private sector and the self-
employed.

“The challenge is educating peo-
ple on why they should invest in
the scheme as part of their retire-
ment savings," de Alwis admits,
adding that the industry is still at
infancy stage, According to him, the

public has several misconceptions

about the PRS.

He says many are invested in it
for the tax relief of RM3,000 but
notes that many in the 20 to 30 age
bracket, which has been target-
ted under the PRS Youth Incentive
announced in Budget 2014, do not
pay income tax, The other miscon-
ception is that it is a form of invest-
ment and not savings, therefore
many are put off by the slower rate
of return.

Looking longer-term

De Alwis says the PRS is a form
of savings which complements the
EPF. “This is important as average
life expectancy has risen,” he says.
Given the average life expectancy
of Malaysians at 74 for males and
78 for fernales, retiring at 60 today
means that, on average there must
be savings that can last 15 to 20
years. This must also take into con-
sideration inflation and health care
costs,

But studies going all the way
back to the early 2000s have shown
that retirees quickly exhaust their
EPF savings. A survey done in 2003
showed that 14% of retirees finished
their EPF savings within three years,
50% within five years and 70% with-

in 10 years, mainly to pay off debts.
The figures are troubling and
points to huge socio-economic
displacement, Experts say that EPF
members have inadequate retire-
ment savings, especially when the
minimum members should have
is at least RM196,800 at 55 but
the sobering fact is that more than
four-fifths of active members have
less than RM100,000 while 71%
of members retire with less than
RM50,000.
De Alwis says many companies
are now offering either higher EPF
contributions or offering contribu-
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tions to a PRS fund to lure or retain
talent. “Banks are giving an aver-
age of 16% EPF contributions for
staff retention purposes,” he says.
To grow their PRS membership
base, providers are working closely

with companies while awareness
campaigns via advertisements and
roadshows have been undertaken
by them and the PPA.
“Technically, the PRS went into
full swing last year although a
number of funds were launched

by providers from September 2012
onwards but given the young popu

- KEY POINT

Jation base and the number of inac-

tive EPF members, there are lots of
opportunities out there,” de Alwis
says.

The PRS
business is
a long-term
strategy and
while pick-
up initially
will be slow,
Kenanga
Investors is
looking at it
as avolume
game.

(1) PRS is a form of savings which
complements the EPF.

(?) De Alwis: The challenge is
educating people on why they
should invest in the scheme’
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